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TOP PERFORMING FUNDS 
RECOGNISED BY THE 

MORNINGSTAR AWARDS 2021
Amidst a year of turmoil, these funds demonstrated remarkable 

resilience in the face of adversity.

AWARDS edition
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CONGRATULATIONS

TO THE WINNERS OF 
MORNINGSTAR 

AWARD MALAYSIA 
2021 

FROM SMART INVESTOR MAGAZINE

CATEGORY WINNER

Best Asia-Pacific Equity Affin Hwang Select Asia Pacific 
(Ex Japan) Dividend Fund

Best Malaysia Bond AmanahRaya Unit Trust (Bond) Fund

Best Malaysia Bond (Shariah) AmanahRaya Syariah Trust 
(Syariah Bond) Fund

Best Malaysia Large-Cap Equity Public Industry Growth Fund

Best Malaysia Large-Cap Equity Shariah Public Islamic Alpha-40 Growth Fund

Source: Morningstar
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It goes without saying that 2020 was a rollercoaster year for us all, starting from March 
where life (and subsequently, the economy and then, the markets) started slowing 
down. The short-term market panic while very concerning at the time, however, did not 

change Morningstar’s ultimate approach: making decisions based on fundamental analysis, 
instead of short-term sentiments, which would deliver better long-term results.

The investment research house’s mission is to empower investor success, by offering 
research, ratings, data, software products, indices, and investment management services 
with the best interest of the investor in mind. Market participants of all kinds include 
individual and institutional investors in public and private capital markets, financial advisors, 
asset managers, retirement plan providers and sponsors and issuers of securities.

“In a sense, our advice has not changed at all during the pandemic,” shares Nick 
Cheung, CEO of Morningstar Asia Limited. “Our key messages have (always) been 
simple: don’t panic, stay invested and review the investment portfolio regularly,” 
Cheung adds. 

“In general, most portfolio managers we’ve talked to have indicated that 
the Covid-19 is a short-term headwind and have been using the recent market 
volatility as an opportunity to initiate – or top up on – attractive opportunities 
at more compelling valuations. That said, we encourage investors to remain 
diversified and invest in accordance with their risk tolerances for the long-
term,” says William Chow, director of manager research at Morningstar.

Both Cheung and Chow sat down with Smart Investor to share on what we 
can look forward to in 2021, as well as celebrating the winners of the Morningstar 
Malaysia Fund Awards 2021.

Amidst all the market volatility, health concerns and ruined routines due to stay-

WHAT CAN WE LOOK 
FORWARD TO IN 2021? 

RESILIENCE AND RECOVERY
 The Morningstar Malaysia Fund Awards celebrates the outstanding funds that 
added most value to investors in 2020 and over longer time periods. Looking 

ahead, Morningstar highlights key investment trends for investors: the rise and 
importance of sustainable investing, recovering opportunities for investors and 

what comes next with a recovering global economy.

Nick Cheung
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at-home orders, the main challenge has 
been the capacity to make thoughtful, 
long-term financial decisions. According 
to Cheung, Morningstar has a team 
of behavioral scientists conducting 
research on these obstacles to better 
tackle these anxieties. For example, 
although downturns can provide 
great opportunities to buy stocks at 
a discount, some investors tend to 
“panic sell” to minimise loss or avoid 
buying new assets. The team believes 
that proper framing to describe market 
volatility can play a beneficial role.

Looking ahead for the long-term 
recovery and contributing to the global 
economy’s resilience, Chow shares the 
three key trends that may emerge in 
Asia.

#1Sustainable investing 
turns mainstream

Even before 2020, the ongoing 
threat of climate change had been an 
undercurrent for the global economy. 
But come 2020, spurred by the Covid-19 
crisis, the societal impact of these 
events has reinforced the importance of 
environmental, social and governance-
related (ESG) issues. “Many public 
companies, asset managers and 
governments have stepped up their 
commitment to sustainability in the last 
year,” says Cheung. 

“More asset managers than ever are 
now incorporating ESG factors into their 
investment processes and purposefully engaging with investee 
companies on material issues ranging from climate change to 
employee treatment, supply chain oversight, and diversity and 
inclusion,” Chow adds.

In 2020, global ESG funds reached a record high of 
US$1.65 trillion as of December 2020, a 67% increase from 
US$987 billion in 2019. Also known as Environmental, Social 
and Government (ESG) investing, sustainable investing has 
been appearing on the radar of many investors turning its 
importance mainstream. Despite Covid-19’s impact on the 
broader fund market, “sustainable investing products have 
been supported by continually positive and growing flows,” 
shares Chow. 

This jump in popularity has been supported by over 
170 ESG-related regulatory measures that were proposed 

since 2018, more than the prior six 
years combined. Also, for example, 
the Sustainable Finance Action Plan 
has been implemented in Europe 
to actively seek to change investing 
behaviour and direct more investment 
to long-term sustainable investment 
products. Other efforts to improve and 
standardise ESG reporting and data 
include the Sustainability Accounting 
Standards Board, the Task Force on 
Climate-related Financial Disclosures, 
and the Global Reporting Initiative.

“In Asia, we believe Hong Kong 
is at the forefront of ESG disclosure 
as the regulator introduced a 
standardised disclosure framework 
for green or environmental, social, 
and governance funds to enhance the 
comparability among such products, 
and further ESG-specific disclosure 
requirements are expected. We 
expect more regulators would step 
up standardising ESG disclosure to 
inform investors' understanding and 
comparison of products.”

“We also see growing interests 
from investors in Asia on ESG, as 
witnessed by the fund flows and 
new product launches. We expect 
the trend to continue,” shares Chow. 
For Asia ex-Japan, sustainable funds 
saw a record high US$5 billion of net 
inflows in Q4 2020, with ESG fund 

assets reaching US$25 billion by end 
2020, an increase of 130%. With that, new 

launches in Asia ex-Japan continue to remain 
robust, with a total of 43 new funds in 2020 compared 
with 27 in the prior year.

#2  China onshore markets offer 
opportunities for investors

China is fast becoming a market force to be reckoned 
with – it is now the world’s second largest equity market, 
and second largest fixed income market. The gradual 
openings of their financial markets means that its 
weightings in global equity and fixed income indices are 
rising, generating inflows into China’s onshore assets, 
says Chow.

The last several years in preparation have come to 
many asset managers making careful selections of funds 

“In general, most 
portfolio managers 
we’ve talked to 
have indicated 
that the Covid-19 
is a short-term 
headwind and 
have been using 
the recent market 
volatility as an 
opportunity to 
initiate – or top 
up on – attractive 
opportunities at 
more compelling 
valuations. That 
said, we encourage 
investors to 
remain diversified 
and invest in 
accordance with 
their risk tolerances 
for the long-term.” 

– William Chow
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which is critical as the best managers can outperform 
mediocre ones by a meaningful margin, he adds.

#3 Income-seeking investors will 
continue their quest

Chow points out that central banks around the globe have 
committed to keeping interest rates low and (if possible) a 
return to quantitative easing to spur their own economy and 

subsequently, the global economy back into action. 
"Even with the unattractive yields from developed fixed 

income markets, investors are still demanding for income. That 
said, we would caution investors against making investment 
decisions based purely on advertised distribution yields, as our 
research has illustrated that funds with a high and seemingly 
appealing level of income payout tend to generate a lower 
total return for investors over the long run," he says.

SUSTAINALYTICS
Acquired by Morningstar in July 2020, Sustainalytics 
is widely known for its security-level ESG Risk Ratings, 
offering data on 40,000 companies and ratings on 20,000 
companies worldwide. It is also the world’s largest 
provider of green bond Second Party Opinions. 

Morningstar’s flagship investment analysis platform, 
Morningstar Direct, now includes hundreds of new ESG-
related data points for publicly-traded companies, which 
can provide views from individual security level, to fund 
and portfolio level analysis. 

MORNINGSTAR ESG COMMITMENT LEVEL 
FOR FUNDS AND ASSET MANAGERS 
Launched in November 2020, Morningstar ESG 
Commitment Level aims to capture the full breadth of 
factors that differentiate the ESG commitment employed by 
a fund manager in a fund, in order to help investors identify 
the most appropriate ESG fund products that will align with 
their ESG preferences. The scale runs from best to worst: 
Leader, Advanced, Basic, Low. 

At best, leader strategies fully commit to integrating ESG 
factors into security analysis and portfolio construction and 
deliver desirable ESG outcomes at the portfolio level, such as 
lower CO2 emissions than the benchmark or advancing UN 
Sustainable Development Goals. With that, investment teams 
in these funds are armed with best-in-class data resources 
and analysis carried out with a strong specialisation in ESG, 
and use proxy voting and engagement purposefully to push 
companies towards sustainable practices.

“When considering a fund, investors are recommended 
to use both the Morningstar ESG Commitment Level and 
the Morningstar Analyst Rating together, even though they 

are both mutually exclusive,” Chow says. 
“The Morningstar Analyst Rating focuses on a fund 

product’s investment merit and expresses the analysts’ 
expectations that a fund will be able to outperform its 
category benchmark over time on a risk-adjusted basis,” he 
adds.

MORNINGSTAR SUSTAINABILITY RATING 
FOR FUNDS
Also known as the Globe rating, this fund-level rating 
evaluates how much ESG risk is embedded in a fund 
relative to its Morningstar peer group, based on the 
underlying fund holdings and company-level ESG research 
and ratings from Sustainalytics. This rating is awarded 
to all funds in Morningstar’s database, irrespective of its 
sustainability focus, as long as the funds have at least two 
thirds of their assets covered by Sustainalytics. 

MORNINGSTAR LOW CARBON 
DESIGNATION FOR FUNDS™
This is assigned to portfolios that have low carbon-risk 
scores and low levels of fossil-fuel exposure. 

MORNINGSTAR SUSTAINABILITY INDEX 
FAMILY
Apart from a series of ESG indexes based on 
Sustainalytics data and research, Morningstar also 
launched Morningstar® Developed Markets ex-Japan 
Gender Diversity Index last year, which provides exposure 
to developed market companies exhibiting strong gender 
diversity policy and practices. This index is tracked by 
Japan’s Government Pension Investment Fund (GPIF), 
the world’s largest pension fund.

MORNINGSTAR SOLUTIONS FOR SUSTAINABLE INVESTING
Sustainable investing is a pivotal part of Morningstar’s focus to help investors and financial 
professionals to evaluate funds based on ESG factors, depending on the investment needs. Here are 
a few of Morningstar’s sustainable investing tools available for investors:
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Morningstar is well-known for its star 
ratings for mutual funds, which helps investors 
evaluate funds by measuring their past 
performance. Morningstar’s annual Fund Awards 
recognise outstanding achievement in the fund 
management industry by distinguishing funds 
that have added the most value for investors 
over the past year and the longer term. Even 
against the backdrop of the pandemic, the 
winners were selected using a quantitative 
methodology that considers one- and three-year 
performance and has not differed against the 
past years. 

With three asset management companies 
winning a total of five awards, the winners are 
as follows:

CELEBRATING THE WINNERS OF THE 
MORNINGSTAR MALAYSIA 

FUND AWARDS

Best Asia-Pacific Equity 
Affin Hwang Select Asia Pacific 

(Ex Japan) Dividend Fund

Best Malaysia Bond 
AmanahRaya Unit Trust (Bond) Fund 

Best Malaysia Bond Shariah 
AmanahRaya Syariah Trust 

(Syariah Bond) Fund 

Best Malaysia Large-Cap Equity 
Public Industry Growth Fund

Best Malaysia Large-Cap 
Equity Shariah 

Public Islamic Alpha-40 
Growth Fund
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MORNINGSTAR 
INTERNATIONAL FUND 
AWARDS METHODOLOGY 
2021 MALAYSIA
STATEMENT OF PURPOSE
The objective of the quantitatively driven Morningstar 
International Fund Awards program is to recognise those 
funds and fund groups that have added the most value 
within the context of a relevant peer group for investors 
over the past year and over the longer-term. The program is 
distinct from the qualitative awards issued by Morningstar’s 
research team. The awards are annual, so we believe it is 
appropriate to emphasise a fund’s one-year performance. 
However, we do not believe that it serves investors well to give 
awards to funds that have posted a strong one-year return, 
but have otherwise not delivered good results for investors. 
The awards methodology therefore emphasises the one-
year period, but funds must also have delivered strong 
three-year returns after adjusting for risk within the awards 
peer groups in order to obtain an award. Further, they must 
have been at least in the top half of their respective peer 
groups in at least two of the past three calendar years. We 
believe this combination will ensure that the awards are 
given to funds which have earned strong one-year results, 
and have also shown they have the ability to earn strong 
long-term returns without undue risk.

Each fund in a relevant grouping will be scored as follows

Return Score = 80% of total score
One year: 25% of total score, based on one-year return 
percentile rank in Morningstar Category Three year: 55% 
of total score, of which three-year return percentile rank in 
Morningstar Category.

Risk Score = 20% of total score
Three year: 20% of total score, based on three-year 
Morningstar Risk percentile rank in Morningstar Category.

Based on above weights, the effective weight of each year 
in the calculation is as follows, including both risk and return:
Past one year 50%
Second year out 25%
Third year out 25%

For more information, https://go.morningstar.com/Morningstar-Awards

In choosing the winners of 
these awards, a combination of 
considerations is taken on to ensure 
that the awards are given to funds 
which have earned strong one-year 
results, as well as have the ability to 
earn strong long-term returns without 
undue risk. 

Firstly, the methodology favours 
the one-year period, given that the 
awards are annual, but funds must 
also have delivered strong three-year 
returns after adjusting for risk. Next, 
by using Morningstar Risk to adjust 
returns for risk, it imposes a higher 
penalty for downside volatility while 
keeping with investor preferences. 
And finally, the winning funds also 
have to be in the top half of their 
respective peer groups in at least two 
of the past three calendar years.

2020 will go down in history as a 
year where there was a lot of rapid 
changes and moments of panic, but 
2021 will also emerge as a year of 
optimistic recovery and economic 
resilience. 

“The market volatility 
resulting from the 2020 pandemic 
highlighted the importance of 
investors staying the course and 
maintaining perspective. After 
a year of exceptional market 
performance, global financial 
markets are increasingly pricing in a 
strong economic rebound this year. 
Combined with an elevated risk 
appetite, investors are advised to be 
mindful of stretched asset valuations 
and risk of a market pullback. This 
year’s award winners demonstrated 
their abilities to navigate through 
turbulent times and delivered 
competitive long-term results for 
investors,” says Chow. 
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WINNING FUND
AFFIN HWANG SELECT ASIA PACIFIC 

(EX JAPAN) DIVIDEND FUND

Fund ID FS0000BLS8

Morningstar Category Asia-Pacific Equity

Inception Date 08-Dec-14

Morningstar Rating 

Fund Size - end Feb 2021 (RM) 1,142.7 million

NAV per unit- end Feb 2021 (RM) 0.84

Total Returns - month end (%)

  One (1) Year 39.24

  Annualised Three (3) Years 12.64

  Annualised Five (5) Years 14.39

  Annualised since Inception 12.00

  Cummulative since inception 102.53

Manager David Ng Kong Cheong

Source: Morningstar

COMPANY: 

AFFIN HWANG ASSET 
MANAGEMENT BERHAD

AWARD CATEGORY: 
BEST ASIA-PACIFIC EQUITY

WINNER: 
AFFIN HWANG SELECT ASIA PACIFIC 

(EX JAPAN) DIVIDEND FUND
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Smart Investor: Congratulations on your win! You 
also won this prize in 2019 – can you elaborate 
on any major changes that have been made 
to the portfolio since its last win? Was there 
any particular holding(s) that drove the fund’s 
performance this year?
David Ng: Our heavy positions in e-commerce and 
cloud computing companies have helped drive the fund’s 
performance. These group of companies benefitted from 
the pandemic-induced lockdown which has accelerated the 
adoption of technology.

During the February to March 2020 market meltdown, 
we raised cash to protect the portfolio. However, we 
observed that the market meltdown was overdone and 
valuations of many stocks were becoming 
attractive. So, we started accumulating stocks 
from the end of March 2020, and that has 
helped us ride on the subsequent stock 
market recovery.

SI: What is your outlook for 2021 
specific to Asia Pacific (ex Japan) 
as the world recovers from the 
pandemic and slowly opens up again?
DN: We expect the global economy to 
maintain its recovery path as vaccines 
roll out, and monetary and fiscal 
stimuli to remain accommodative. 
A vaccine rollout will translate 
to economic and social 
normalisation that will benefit 
reopening themes. These 
are companies that are set 
to benefit from a progressive 
reopening of the economy as 
movement restrictions are eased. 
We have positioned into these 
themes through payment, retail 
brand and discount store companies. 

Also, a stronger global economy 
typically leads to the outperformance 

of cyclical sectors (consumer cyclical, financial services, 
hardware tech). To express our views, we have increased our 
positions in the banking and semiconductor sectors. 

SI: How is the fund positioned to mitigate risks 
and/or optimise opportunities for a post-pandemic 
world?
DN: On top of mind is the threat of higher-than-expected 
inflation and the resultant higher-than-expected bond 
yield. A modest and gradual rise in inflation and bond yield 
reflects healthy economic recovery. However, if inflation and 
bond yields rise too quickly, they may lead to stock market 
corrections.

Having said that, our base case remains that any 
corrections will be modest and short-lived because we do 

not foresee any major crisis or recessions in the next 
12 to 18 months. In the absence of a major crisis or 
recession, stock market corrections rarely evolve into 
a protracted bear market.

To mitigate the risk above, we have reduced 
positions in highly-expensive growth stocks that 
tend to underperform when the bond yields rise. 
Conversely, we are increasing positions into the 

banking sector as it tends to outperform when the 
bond yields rise.

SI: What is next for your 
investment team?
DN: Each of the equity team members 

typically cover a few sectors within 
a country. There is either one 

analyst or a team of analysts 
covering each of the Asia 

Pacific (ex Japan) countries 
as well as the US. We are 
always on the lookout 
for talent and increasing 
our headcount, if it is 
a right fit and we can 

complement the team’s 
skillsets. 

For the second time, Affin Hwang Asset Management Berhad has nabbed the Best Asia-Pacific 
Equity Fund award with the Affin Hwang Select Asia Pacific (ex Japan) Dividend Fund. 
The medium to long-term equity fund, which also won in 2019, seeks to achieve capital 

growth through investments in dividend yielding equities and 'future dividend leaders' primarily 
within the Asia Pacific, excluding Japan region. David Ng, deputy managing director and chief 
investment officer of Affin Hwang Asset Management Berhad shares with Smart Investor about 
how the fund has performed throughout the pandemic, what 2021 will look like in recovery and 
how they have grown since their last win.

David Ng
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WINNING FUND
AMANAHRAYA UNIT  
TRUST (BOND) FUND

AMANAHRAYA SYARIAH 
TRUST (SYARIAH BOND) FUND

Fund ID FSUSA0B6U3 FSUSA0B6U2

Morningstar Category Malaysia Bond Malaysia Bond (Shariah)

Inception Date 21-Sep-06 21-Sep-06

Morningstar Rating 

Fund Size - end Feb 2021 (RM) RM116 million RM924 million

NAV per unit end Feb 2021 (RM) 1.09 1.08

Total Returns % (month end) 

    One (1) Year 5.99 6.51

    Annualised Three (3) Years 7.16 8.09

    Annualised Five (5) Years 6.06 6.71

    Annualised since Inception 5.14 4.99

    Cumulative since Inception 106.26 102.03

Manager Name Ivan Koo Von Siong Ivan Koo Von Siong

Source: Morningstar

COMPANY: 

AMANAHRAYA INVESTMENT 
MANAGEMENT SDN BHD

AWARD CATEGORY: 
BEST MALAYSIA BOND

WINNER: 
AMANAHRAYA UNIT TRUST 

(BOND) FUND

AWARD CATEGORY: 
BEST MALAYSIA BOND (SHARIAH)

WINNER: 
AMANAHRAYA SYARIAH TRUST 

(SYARIAH BOND) FUND
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Smart Investor: Congratulations on your double-
win! In your opinion, what is the main reason 
behind the funds’ successful performance?
Roszali Ramlee: A discretionary investing style and 
teamwork are key attributes for our achievements. Our 
main goal is to give consistent returns to our investors. We 
believe in active fund management and rely on our strength 
in credit analysis. In addition, we also employ a combination 
of top-down and bottom-up approaches in our fund 
management process, depending on market conditions. 

SI: Given such a tumultuous year with the 
pandemic and volatile global economy, what 
measures have been taken on to safeguard the 
performance of these fund(s)? How were the 
funds positioned to mitigate risks and/or optimise 
opportunities in 2020?
RR: Firstly, we actively sourced undervalued sukuks in the 
secondary markets. As a fund manager, we strive to stay 
ahead of the curve and act ahead of market anticipation. For 
example, in 2020, we extended our portfolio’s duration 
prior to the multiple OPR (overnight policy rate) 
cuts throughout the year. By doing this, we have 
increased our fund sensitivity and the prices of 
the longer tenure bonds in our portfolio rises to 
a greater degree compared to shorter tenure 
bonds. This enabled both ARUTF and ARSTF 
funds to each declare 8 sen dividend for the 
year 2020.

It is important to identify opportunities 
in times of crisis; Bank Negara 
Malaysia’s pre-emptive move to 
cut interest rates helped drive 
our funds’ performance in 2020. 
In terms of addressing risks, we 
promote a strong credit culture 
that forms the foundation of our 
risk management. We view our 
credit team as our ‘first line of 
defence’ against weak credits and 
rely on good credit analysis to 
identify good issuances.

SI: As we slowly recover into a post-pandemic 
world, what can you tell us about the upcoming 
trends investors should be looking out for?
RR: For 2021, fixed-income investors should brace for 
lower returns than last year. We expect local interest rates 
to remain low in the next 12 months with volatility coming 
from foreign factors such as the performance of US Treasury 
bonds. We believe with increasing support for sustainable 
investments amidst the pandemic, as investors will begin 
to shift towards investing in companies that are focused on 
corporate responsibilities and long-term goals.

SI: Will there be new investment products that 
investors can look forward to, to support the 
recovery of the global market? If so, can you tell 
us more about it?
RR: ESG-themed investments are currently on the rise with 
higher returns in general. Indeed, we are moving into that 
direction upon completion of our ESG framework. 

In the meantime, fixed income funds should perform 
well in the current environment compared to fixed deposit 

returns in the current low interest rate environment. 
These funds remain attractive as they also provide 
investors with consistent returns with low fluctuations.

SI: What are your future 
plans and strategies to 
build upon the successes 
of these funds?
RR: Investment success is 
something that is subjective 

and often unquantifiable. 
At ARIM, we will 
continue to adopt actively 
managed portfolios 
and follow well-crafted 
policies to deliver superior, 
yet stable fixed income 
returns for our investors. 

It is a double-win for AmanahRaya Investment Management Sdn Bhd, nabbing both the Best 
Malaysia Bond Fund and Best Malaysia Bond Shariah Fund award for AmanahRaya Unit Trust 
Fund (ARUTF) and AmanahRaya Syariah Trust Fund (ARSTF) respectively. Smart Investor 

speaks to Roszali Ramlee, managing director of AmanahRaya Investment Management Sdn Bhd 
(ARIM) for their thoughts on their wins, what is up and coming for investing in 2021 and their 
philosophy when it comes to managing a successful fund.

Roszali Ramlee
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WINNING FUND
PUBLIC INDUSTRY  

GROWTH FUND
PUBLIC ISLAMIC 

ALPHA-40 GROWTH FUND

Fund ID FSUSA085VW FSUSA0B7IO

Morningstar Category Malaysia Large-Cap Equity Malaysia Large-Cap 
Equity (Shariah) 

Morningstar Rating

Inception Date 18-Nov-93 16-Nov-10

Fund Size - end Feb 2021 (RM) 337.9 million 247.9 million

NAV per unit - end Feb 2021 (RM) 0.61 0.37

Total Returns (%)

    One (1) Year 37.23 39.00

    Annualised Three (3) Years 7.38 7.25

    Annualised Five (5) Years 7.81 7.42

    Annualised since  Inception 6.40 6.27

   Cumulative since Inception 443.44 86.93

Manager Name Chiang Kang Pey Chiang Kang Pey

Source: Morningstar

COMPANY: 

PUBLIC MUTUAL BERHAD

AWARD CATEGORY: 
BEST MALAYSIA LARGE-CAP EQUITY

WINNER: 
PUBLIC INDUSTRY GROWTH FUND

AWARD CATEGORY: 
BEST MALAYSIA LARGE-CAP 

EQUITY (SHARIAH)

WINNER: 
PUBLIC ISLAMIC ALPHA-40  

GROWTH FUND
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Smart Investor: Congratulations on your win! 
Public Mutual has garnered a double win for 
the Large-Cap Malaysian Funds. What are the 
key factors behind these two wins?
Lum Ming Jang: Our fundamental approach of selecting 
stocks with resilient earnings, strong financial positions and 
proven management track records has enabled the funds to 
navigate the challenging market conditions in 2020 amid the 
Covid-19 pandemic.

PINDGF, which focuses its investments on growth 
stocks in the Malaysian market, achieved a return 
of +29.5% in 2020. In comparison, the FBM KLCI, 
which tracks the performance of the domestic 
stock market, gained by +2.4%.

Despite challenging market conditions, 
the fund was able to achieve a commendable 
performance as it focused on fundamentally-strong 
companies within the healthcare and technology 
sectors which benefited from the global 
pandemic. 

Meanwhile, PIA40GF 
which focuses its investments 
in up to a maximum of 40 
Shariah-compliant stocks 
primarily in the Malaysian 
market, achieved a return 
of +29.4% in 2020. 
In comparison, the 
FBM EMAS Shariah 
Index, which tracks 
the performance of 
Shariah-compliant 
domestic stocks, 
registered a 
+10.1% gain. The 
fund’s commendable 
performance was 
achieved via its holdings 
of technology stocks 
which are underpinned by 
the structural digitalisation 
trend. Its investments in 

Public Mutual Berhad took home two awards at the Morningstar Malaysia Fund Awards 2021 
for Best Malaysia Large-Cap Equity Fund and Best Malaysia Large-Cap Equity (Shariah) 
Fund. The award-winning funds were the Public Industry Growth Fund (PINDGF) and Public 

Islamic Alpha-40 Growth Fund (PIA40GF) respectively. We sit down with Lum Ming Jang, chief 
investment officer of Public Mutual Berhad, to discuss the performances of these funds, the growth 
of technology stocks and the increasing investor interest in ESG or sustainability investing.

the basic materials and industrial sectors also gained from 
the improved economic outlook in the second half of 2020 
following the easing of movement restrictions and news of 
vaccine roll-outs.

SI: Given such a tumultuous year with the 
pandemic and volatile global economy, how 
have the funds remained resilient through the 
changes?

LMJ: To mitigate market volatility, the funds raised 
their cash levels during the market’s sell-down in 
the first quarter of 2020. The funds subsequently 
rebalanced their portfolios into stocks primarily 
within the technology, Internet and e-commerce 
sectors.

The growth outlook for technology stocks 
providing software, Internet and e-commerce 

services has been bolstered by the pandemic, as 
business enterprises increasingly shift to remote 

work policies while consumers resort to online 
activities – ranging from online shopping 

and social media to home entertainment 
and gaming. This trend also has the 
knock-on effect of increasing the 
demand for communications technology 
and data centres globally, which 
ultimately benefits vendors within 
the semiconductor and information 
technology (IT) hardware supply 
chains.

PINDGF also capitalised on 
healthcare stocks which were 
underpinned by the growing demand for 
healthcare services, medical equipment 
as well as personal protective equipment 
such as rubber gloves.

Meanwhile, PIA40GF diversified 
its investments into the electric 
vehicle supply chain, leveraging on 
the structural growth in demand for 
energy-efficient and more sustainable 

solutions.

Lum Ming Jang
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SI: How has the pandemic 
affected your recent 
investment decisions?
LMJ: We continue to see growth 
potential in the technology, e-commerce 
and Internet sectors, which will benefit 
from the structural changes in business 
operations and consumption patterns.

At the same time, given the improved 
prospects for an economic recovery amid 
the progressive vaccine roll-outs and the 
easing of movement restrictions globally, 
the funds have increased their exposures 
to the financial, tourism-related and 
basic materials sectors.

SI: What are some of the 
under-reported risks that 
could surface this year? For 
2021, as we slowly recover 
into a post-pandemic world, 
what can you tell us about the 
upcoming trends investors 
should be looking out for?
LMJ: Some of the potential risks include 
the high valuations of selected stocks, 
especially growth stocks which have rallied 
amid elevated expectations of strong earnings growth. Another 
risk is the potential tightening of the current easy monetary 
conditions should inflation pick up and become a concern.

As for upcoming trends, another area which continues to 
garner interest is the environmental, social and governance 
(ESG) or sustainability theme. Investors – especially the 
younger generation – are increasingly taking these non-
financial factors into consideration when making investment 
decisions. The Covid-19 pandemic has also highlighted 
the importance of sustainable innovation to safeguard 
companies’ business resilience. Over the longer term, 

companies that adopt sustainability 
practices by investing into renewable 
energy infrastructure, clean technology 
and resource efficiency tools tend to 
benefit from improved efficiency, greater 
innovation and enhanced corporate 
reputation.

SI: How are the fund(s) 
positioned to mitigate risks 
and/or optimise opportunities 
for a post-pandemic world?
LMJ: We remain vigilant to 
developments within the economic and 
financial markets to proactively manage 
the exposure of our investments to risks. 
At the same time, we will continue to 
seek investment opportunities across 
markets and sectors while adopting an 
active portfolio rebalancing approach to 
ride through market cycles and periods 
of elevated market volatility.

We believe our adherence to 
fundamental research and long-term 
investment strategies will continue to 
deliver consistent returns to our unit-

holders over the long term.

SI: What are your future plans and strategies 
to build upon the successes of these funds?
LMJ: As Public Mutual continues to launch new funds to 
capture new growth opportunities globally, our investment 
team will continue to develop expertise and in-depth 
knowledge across the various markets and sectors, while also 
strengthening investment decision-making skill sets. We are 
also continuously upgrading and improving on our workflow 
and processes, as well as identifying and employing best 
practices to enhance our efficiency as a team. 

"Over the longer 
term, companies 
that adopt 
sustainability 
practices by 
investing into 
renewable energy 
infrastructure, 
clean technology 
and resource 
efficiency tools 
tend to benefit 
from improved 
efficiency, greater 
innovation 
and enhanced 
corporate 
reputation."



Interest in sustainable investing is growing, and assets under  
management in sustainable portfolios are rising to match. In response, 
Morningstar has created the industry’s first global standard for  
measuring sustainability: the Morningstar Sustainability Rating™ for funds. 
We designed our rating to help you find investments that score high  
on a variety of environmental, social and governance factors. Now you  
can use these ratings to align a portfolio with your personal ethics  
or incorporate sustainability into your long-term investment strategy.

To learn more visit: global.morningstar.com/SustainableInvesting 
or email AsiaMarcom@morningstar.com
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